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(2) Various approaches may be used
in the development of small, small dis-
advantaged and women-owned small
business concerns’ subcontracting in-
centives. They can take many forms,
from a fully quantified schedule of pay-
ments based on actual subcontract
achievement to an award fee approach
employing subjective evaluation cri-
teria (see paragraph (c)(3) of this sec-
tion). The incentive should not reward
the contractor for results other than
those that are attributable to the con-
tractor’s efforts under the incentive
subcontracting program.

(3) As specified in paragraph (c)(2) of
this section, the contracting officer
may include small, small disadvan-
taged and women-owned small business
subcontracting as one of the factors to
be considered in determining the award
fee in a cost-plus-award-fee contract;
in such cases, however, the contracting
officer shall not use the clause at
52.219–10, Incentive Subcontracting
Program.

[48 FR 42240, Sept. 19, 1983, as amended at 50
FR 1743, Jan. 11, 1985; 50 FR 52429, Dec. 23,
1985; 51 FR 2664, Jan. 17, 1986; 54 FR 30710,
July 21, 1989; 56 FR 41731, Aug. 22, 1991; 60 FR
48263, Sept. 18, 1995; 61 FR 2639, Jan. 26, 1996;
61 FR 39190, July 26, 1996]

Subpart 19.8—Contracting With
the Small Business Administra-
tion (the 8(a) Program)

SOURCE: 54 FR 46005, Oct. 31, 1989, unless
otherwise noted.

19.800 General.
(a) Section 8(a) of the Small Busines

Act (15 U.S.C. 637(a)) established a pro-
gram that authorizes the Small Busi-
ness Administration (SBA) to enter
into all types of contracts with other
agencies and let subcontracts for per-
forming those contracts to firms eligi-
ble for program participation. The
SBA’s subcontractors are referred to as
8(a) contractors.

(b) Contracts may be awarded to the
SBA for performance by eligible 8(a)
firms on either a sole source or com-
petitive basis.

(c) When, acting under the authority
of the program, the SBA certifies to an
agency that the SBA is competent and
responsible to perform a specific con-

tract, the contracting officer is author-
ized, in the contracting officer’s discre-
tion, to award the contract to the SBA
based upon mutually agreeable terms
and conditions.

19.801 Definitions.

Local buy requirement, as used in this
subpart, means a supply or service pur-
chased to meet the specific needs of
one user in one location.

National buy requirement, as used in
this subpart, means a supply or service
purchased to meet the needs of one or
more users in two or more locations
where supply control, inventory man-
agement, or acquisition responsibility
have been assigned to a central con-
tracting activity.

19.802 Selecting concerns for the 8(a)
Program.

Selecting concerns for the 8(a) Pro-
gram is the responsibility of the SBA
and is based on the criteria established
in 13 CFR 124.101–113.

19.803 Selecting acquisitions for the
8(a) Program.

Through their cooperative efforts,
the SBA and an agency match the
agency’s requirements with the capa-
bilities of 8(a) concerns to establish a
basis for the agency to contract with
the SBA under the program. Selection
is initiated in one of three ways—

(a) The SBA advises an agency con-
tracting activity through a search let-
ter of an 8(a) firm’s capabilities and
asks the agency to identify acquisi-
tions to support the firm’s business
plans. In these instances, the SBA will
provide at least the following informa-
tion in order to enable the agency to
match an acquisition to the firm’s ca-
pabilities.

(1) Identification of the concern and
its owners.

(2) Background information on the
concern, including any and all informa-
tion pertaining to the concern’s tech-
nical ability and capacity to perform.

(3) The firm’s present production ca-
pacity and related facilities. From Au-
gust 15, 1988, through October 1, 1992,
the SBA is authorized to grant 8(a)
firms exemptions from the require-
ments of section 1(a) of the Walsh-
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